
America’s 21st century energy landscape presents

needs that are greater than ever before. We face new

challenges to reduce dependence on imported oil; to

improve the environment; and to make clean, sustain-

able and affordable energy alternatives available to busi-

nesses. USDA Rural Development is helping to lead the

way in the agriculture sector – finding energy solutions in

our fields and helping rural residents and communities

access renewable energy systems and use energy more

efficiently. USDA Rural Development provides funding

for the development and commercialization of renewable

energy sources – including wind, solar, geothermal,

hydrogen, ocean waves, hydroelectric, biomass, and

biofuel (ethanol, biodiesel, etc.) –  to change the way

people power their cars, homes, businesses, and indus-

tries. By making renewable energy sources commercial-

ly viable, USDA Rural Development is also creating sus-

tainable opportunities for wealth, new jobs, and

increased economic activity in rural America.

Rural Energy for America Program (REAP) 

(Formerly the Renewable Energy Systems and Energy

Efficiency Improvements Program.) Provides loan guar-

antees and grants to agricultural producers and rural

small businesses to purchase and install renewable

energy systems and make energy-efficiency improve-

ments. Renewable energy systems include those that

generate energy from wind, the sun, biomass, geother-

mal sources, or that produce hydrogen from biomass or

water using renewable energy, and ocean and hydro-

electric source technologies. Energy-efficiency projects

typically involve installing or upgrading equipment to sig-

nificantly reduce energy use. Energy audits and feasibili-

ty studies are also eligible for assistance. Eligible appli-

cants for energy audits include State, tribe, or local gov-

ernments; land-grant colleges and universities; rural

electric cooperatives; and public power entities. Eligible

applicants for feasibility studies include rural small busi-

nesses and agricultural producers.

Value-Added Producer Grant Program

Provides grants for planning activities and for working

capital for marketing value-added agricultural products,

and for farm-based renewable energy. Priority is given to

applicants who have at least 51 percent of project costs

dedicated to activities for a bioenergy project. Eligible

applicants include independent producers, farmer and

rancher cooperatives, agricultural producer groups, and

majority-controlled producer-based business ventures.

Business and Industry (B&I) Guaranteed Loan
Program

Provides financial backing for rural businesses through

guarantees up to 80 percent of a loan made by a com-

mercial lender. Loans may be used for working capital,

machinery and equipment, buildings and real estate, and

certain types of debt refinancing. Biobased, bioenergy,

and other qualified energy projects may be financed

through the program for technologies that convert bio-

mass into affordable, commercially proven electricity, fuel

chemicals, pharmaceuticals, and other materials in cost-

competitive ways for large national and international

markets.

Biomass Research and Development Program

Provides funding for research, development, and

demonstration of technologies and processes leading to

significant commercial production of biofuels, biobased

energy innovations, development of biobased feed-

stocks, biobased products, and other such related

processes including development of cost-competitive

cellulosic ethanol. Eligibility is limited to institutions of

higher learning, national laboratories, Federal or State

research agencies, private sector entities, and nonprofit

organizations.

Biorefinery Assistance Program

Provides loan guarantees to viable commercial-scale

facilities and grants to demonstration-scale facilities to

develop new and emerging technologies for advanced

biofuels. Eligible entities include Indian tribes, State or

local governments, corporations, farmer co-ops, agricul-

tural producer associations, higher education institutions,

rural electric co-ops, public power entities, or consor-

tiums of any of the above.

Repowering Assistance Program

Provides payments to biorefineries that use fossil fuels to

produce heat and power to replace the fossil fuels with

renewable biomass. To be eligible, the biorefineries must

have been in existence as of June 18, 2008, and appli-

cants must demonstrate the economic, technical, and

environmental feasibility of the proposed biomass sys-

tem.
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Bioenergy Program for Advanced Biofuels

Provides payments to producers to support and expand

production of advanced biofuels refined from sources

other than cornstarch. To be eligible, producers must

enter into a contract with USDA Rural Development for

advanced biofuels production and submit records to

document such production.

Other Business-Oriented Programs

Qualified energy-efficiency projects may be assisted

through the Rural Business Enterprise Grant

Program, which facilitates development of small and

emerging private rural business enterprises; the Rural

Businesses Opportunity Grant Program, which sus-

tains economic development in rural communities with

exceptional needs; and the Rural Economic

Development Loan and Grant Program, which pro-

vides zero-interest loans and/or grants for sustainable

rural economic development and job creation projects

for Rural Development electric and telephone utility loan

borrowers. Applicants for these programs should contact

their local Rural Development Energy Coordinator.

Cooperative Programs’ Energy Research

Conducts and oversees a range of research related to

the economics and business of renewable energy. The

research provides a greater understanding of business

options, market conditions, and policy implications of

renewable fuels for renewable energy investors, entre-

preneurs, business assistance providers, and policy

makers. 

Direct and Guaranteed Electric Loan Program

Provides financing to eligible nonprofit utility organiza-

tions, such as electric co-ops and public utility districts, to

develop renewable energy, hydroelectric, biomass, pho-

tovoltaic, and wind-powered renewable energy projects

developed by Electric Program loan borrowers. In addi-

tion to on- and off-grid renewable energy systems, the

loan and loan guarantees may also be used to finance

energy conservation programs.

High Energy Cost Grants Program

Provides financing to energy generation, transmission

and distribution facilities that serve communities with

average home energy costs exceeding 275 percent of

the national average. Grant funds may be used for on-

and off-grid renewable energy projects, energy efficien-

cy, and energy conservation projects serving eligible

communities.
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Residential Energy Programs

The Rural Energy Plus Program provides additional

incentives to certain low- and moderate-income families,

who might not otherwise qualify for homeownership, to

purchase an energy-efficient home. The Home Repair

and Preservation Program provides assistance to low-

and very low-income rural homeowners for critical home

improvements, including weatherization, insulation and

new heating systems. USDA Rural Development also

provides Housing Preservation Grants to sponsoring

organizations or rental property owners for the repair or

rehabilitation of low- and very low-income multi-family

housing, including energy efficiency upgrades. 

See Also:

n Business Programs (Fact Sheet PA 1589)

n Assistance for Rural Electric Utilities (Fact Sheet

PA 1789)

For More Information:

Visit the USDA Rural Development Web site at

http://www.rurdev.usda.gov or call (800) 670-6553.

Or contact your nearest USDA Rural Development State

office or USDA Service Center. These are usually listed

in telephone books under "U.S. Government,

Department of Agriculture."
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The U.S. Department of Agriculture (USDA) prohibits

discrimination in all its programs and activities on the

basis of race, color, national origin, age, disability, and

where applicable, sex, marital status, familial status,

parental status, religion, sexual orientation, genetic infor-

mation, political beliefs, reprisal, or because all or a part

of an individual’s income is derived from any public

assistance program.  (Not all prohibited bases apply to

all programs.) Persons with disabilities who require alter-

native means for communication of program information

(braille, large print, audiotape, etc.) should contact

USDA's TARGET Center at (202) 720-2600 (voice and

TDD). 

To file a complaint of discrimination write to USDA,

Director, Office of Civil Rights, 1400 Independence Ave.

SW, Washington, DC 20250-9410 or call (800) 795-

3272 (voice) or (202) 720-6382 (TDD). USDA is an

equal opportunity provider and employer. 



Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W.,

 Washington, D.C. 20250-9410, or call (800) 795-3272 (voice), or (202) 720-6382 (TDD).

9007 Renewable Energy 
for America Program

The Section 9007 Renewable Energy for America 
Program (REAP) provides financial assistance to 
purchase renewable energy systems or make 
energy efficiency improvements to rural small 
businesses.  
 
	 • REAP Projects reduce energy 			 
	 consumption and decrease operating costs 	
	 by reducing or 	eliminating the need to 		
	 purchase energy from traditional sources.

	 • Applicants must be located in a rural area 	
	 of less than 50,000 population and meet 	
	 the Small Business Size Standards located 	
	 at http://sbagov/size/index.html.

	 • Funds can be used for construction or 		
	 improvements, purchase 	and installation of 	
	 equipment, and energy audits.

	 • The program provides up to 25% grant 	
	 with energy efficiency grants maxing 		
	 out at $250,000 and renewable energy 		
	 grants maxing out at $500,000.  An
	 additional 50% can be funded from a 		
	 REAP guaranteed loan of up to $25 million.    

Contact us today!

USDA Rural Development 
McKinney Area Office

Call (972) 542-0081, Extension 4
www.rurdev.usda.gov/tx/



Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W.,

 Washington, D.C. 20250-9410, or call (800) 795-3272 (voice), or (202) 720-6382 (TDD).

9007 Renewable Energy 
for America Program

The Section 9007 Renewable Energy for America 
Program (REAP) provides financial assistance to 
purchase renewable energy systems or make 
energy efficiency improvements to agricultural 
producers who receive at least 50% of their 
gross income from agriculture and rural small 
businesses.

	 • Generate additional revenue while 		
	 continuing existing operations.

	 • Energy-efficient farms reduce energy 		
	 costs, increase available capital, 			 
	 spur economic growth and 				  
	 improve agriculture’s working 				 
	 environment.

	 • Enjoy savings and increased reliability 		
	 for years.

	 • The program provides up to 25% grant 	
	 with energy efficiency grants maxing 		
	 out at $250,000 and renewable energy 		
	 grants maxing out at $500,000.  An
	 additional 50% can be funded from a 		
	 REAP guaranteed loan of up to $25 million.    

Contact us today!

USDA Rural Development 
McKinney Area Office

Call (972) 542-0081, Ext. 4
www.rurdev.usda.gov/tx/



 

Rural Development – Texas 
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101 South Main, Suite 102 
Temple, TX  76501  
 
Phone:  (254) 742-9780 
TDD:  (254) 742-9712 
Fax:  (254) 742-9722 

Committed to the future of rural communities. 
(9/10/2008) 

“USDA is an equal opportunity provider, employer and lender.” 

 
 

 RENEWABLE ENERGY   Grants for farms & rural businesses  
REAP Program *  (Rural Energy for America Program) 
 

* PLEASE NOTE:  This overview is largely based on RD’s §9006 program, which the 2008 Farm Bill reauthorized, 
revised, & renamed “REAP”.  Final regulations on the new REAP program are still pending, so changes are possible. 
 
Grants for renewable energy projects – wind, solar, biomass, biofuels, micro-hydro, geothermal, & anaerobic digesters 
The REAP program provides grants (& loan guarantees) to rural small businesses & agricultural producers for up 
to 25% of the cost to purchase & install renewable energy generation systems.  Energy efficiency projects (which 
are discussed in a separate information sheet) are also eligible for assistance under this program.   
 

Funds available 
In FY2008, over $34 million in REAP grants were awarded.  Over $50 million may be available in FY2009. 
Grant size:  $500,000 maximum ($2,500 minimum) per project – cannot exceed 25% of total project cost. 

 

Eligible applicants 
Rural small businesses – “Rural” means the project is not located in a Census-defined Metropolitan Statistical 

Areas.  “Small” is as defined by SBA and depends on business type – typically < 500 employees & revenue  
  < $6.5 million.  SBA defines “small” power generators as producing < 4 million MW-hrs/yr; biofuel 

manufacturers with < 1,000 employees. 
Agricultural producers (including nurseries & dairies) – individuals or business entities receiving at least 50% 

of gross income from agriculture.  (The SBA-“small business” limitation does not apply to ag producers.) 
Preference is given to “very small businesses” – those with < 15 employees & < $1 million in annual receipts.   
The applicant must have a demonstrable financial need for the grant assistance.   
Majority ownership must be held by US citizens or permanent residents. 
Nonprofits & public projects are not eligible.   

 

Eligible purposes 
Purchase and installation in a rural location of a renewable energy generating system, limited to the following: 

1. Biomass, bio-energy – producing fuel (e.g., biodiesel, ethanol), thermal energy, or electric power from a 
biomass source (crops, trees, wood, plants, & their residues and fats, oils, & greases, but excluding 
animal waste, paper, & unsegregated solid waste) 

2. Biomass, anaerobic digesters – producing thermal energy or electric power via anaerobic digestion using 
animal waste & other organic substrates 

3. Geothermal, electric generation – electric power from the thermal potential of a geothermal source 
4. Geothermal, direct use – producing thermal energy directly from a geothermal source 
5. Hydrogen – renewable energy systems using hydrogen as an energy transport medium 
6. Solar, small – electric projects with rated power ≤ 10 kW; thermal projects with rated storage ≤ 240 gallons 
7. Solar, large – electric projects with rated power >10 kW; thermal projects with rated storage >240 gallons 
8. Wind, small – systems with a ≤ 100 kW-rated wind turbine & with a generator hub height of ≤ 120 feet 
9. Wind, large – systems with a >100 kW-rated wind turbine 
10. Hydroelectric – electric power from micro-hydro projects 
11. Ocean – energy generation from tidal, wave, current, & thermal sources – but not for R&D technologies 

Strong preference is given for technology that is “commercially available” – i.e., that has a proven operating 
history and has an established design, installation, & service industry.  Pre-commercial technologies – i.e., 
those that have emerged through the R&D process and have commercial potential – may qualify, but require 
substantially more documentation.  Experimental or R&D projects are not eligible. 

The applicant must own & control the system, though a qualified third-party may be engaged to operate it. 
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Authorized uses 
• Renewable energy machinery & equipment – purchase & installation (including reimbursement for these 

costs only if the costs were incurred after submitting your application). 
• Renewable energy real estate improvements – materials & construction (including reimbursement for these 

costs only if the costs were incurred after submitting your application). 
• Feasibility studies, technical/engineering reports, permits, professional fees, & business plans (including 

reimbursement for such costs whether incurred before or after application date). 
 

Application process 
“Simplified” applications are allowed for projects seeking ≤ $50,000 grant & with ≤ $200,000 total project 

cost, and only for proposals using commercially-available technologies. 
Grants are awarded twice a year via a national competition. USDA only accepts applications during certain 

periods.  The window for submitting applications in FY2009 has not yet been announced.   
 

Additional requirements   
Matching funds – 75% of the project cost must come from non-Federal funds.  “In-kind” contributions from 

third parties of up to 10% of the project cost may be counted toward the match.   
Feasibility study – a detailed, project-specific study by an independent consultant is required on projects costing 

> $200,000.   
Technical report – a detailed, project-specific report, including engineering drawings & process flow charts, by 

a professional engineer (PE) is required.  (Projects costing < $200,000 may be exempt from PE requirement.) 
Established market for energy to be generated – projects to be interconnected with an electric utility must have 

an interconnection agreement (or letter of intent) or power purchase agreement at the time of application.   
Interim financing – Grant funds are typically disbursed when the project is complete, tested, & certified operational. 

 

Priority Point System  
REAP applications are competitively chosen for funding based on the following weighted selection criteria: 

Max Points Grant selection criteria 
15 Energy replaced, saved, or generated (Up to 15 pts for net-metered; 10 pts for generation projects) 
10 Environmental benefits – the project helps meet state environmental goals (true for Oregon)  
10 Commercial availability of the system (max points for improvements with a 5+ year warranty) 

10% of 35pts Technical merit score – qualifications of the project team 
5% of 35pts Technical merit score – agreements & permits 
10% of 35pts Technical merit score – energy or resource assessment 
30% of 35pts Technical merit score – design & engineering 
5% of 35pts Technical merit score – project development schedule 
20% of 35pts Technical merit score – financial feasibility 
5% of 35pts Technical merit score – equipment procurement  
5% of 35pts Technical merit score – equipment installation  
5% of 35pts Technical merit score – operations & maintenance  
5% of 35pts Technical merit score – decommissioning  

15 Readiness (max points if all other funding sources have already given written commitment) 
10 “Smallness” of applicant (max points if <$1 MM gross revenue for business, <$200,000 for farms) 
5 “Small” project (i.e., ≤ $50,000 grant & ≤ $200,000 project) using simplified application 
5 No previous REAP award to applicant within last 2 years 

10 Time for project to repay cost of investment (max points if simple payback in <4 years) 
 

Shaded points are awarded by independent technical review committees; other points awarded by USDA. 
 

   
 

For more information, contact Rural Development State Office at (254) 742-9780 
     
     

 

(9/10/2008) 
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101 South Main, Suite 102 
Temple, TX  76501 
 
Phone:  (254) 742-9780 
TDD:  (254) 742-9712 
Fax:  (254) 742-9722 

 

Committed to the future of rural communities. 
(10/9/2008) 

“USDA is an equal opportunity provider, employer and lender.” 

 

 ENERGY EFFICIENCY    Grants for farms & rural businesses 
REAP Program *  (Rural Energy for America Program) 
 

* PLEASE NOTE:  This overview is largely based on RD’s §9006 program, which the 2008 Farm Bill reauthorized, 
revised, & renamed “REAP”.  Final regulations on the new REAP program are still pending, so changes are possible. 
 

Grants for energy efficiency measures – e.g., lighting, heating, cooling, insulation, & pump improvements 
The REAP program provides grants (& loan guarantees) to rural small businesses & agricultural producers for up 
to 25% of the cost of making energy efficiency improvements to their facilities.  Renewable energy generation 
projects (which are discussed in a separate information sheet) are also eligible for assistance under this program.   
 

Funds available 
In FY2008, over $34 million in REAP grants were awarded.  Over $50 million may be available in FY2009. 
Grant size:  $250,000 maximum ($1,500 minimum) per project – cannot exceed 25% of total project cost. 

 

Eligible applicants 
Rural small businesses – “Rural” means the project is not located in a Census-defined Metropolitan Statistical 

Areas.  “Small” is as defined by SBA and depends on business type – typically < 500 employees & revenue  
   < $6.5 million.   
Agricultural producers (including nurseries & dairies) – individuals or business entities receiving at least 50% 

of gross income from agriculture.  (The SBA-“small business” limitation does not apply to ag producers.) 
Preference is given to “very small businesses” – those with < 15 employees & < $1 million in annual receipts.   
The applicant must have a demonstrable financial need for the grant assistance.   
Majority ownership must be held by US citizens or permanent residents. 
Nonprofits & public projects are not eligible.   

 

Eligible purposes 
Purchase & installation in a rural location of non-residential energy efficiency improvements to a building or 

process resulting in reduced energy consumption. 
Strong preference is given for technology that is “commercially available” – i.e., that has a proven operating 

history and has an established design, installation, & service industry.  Pre-commercial technologies – i.e., 
those that have emerged through the R&D process and have commercial potential – may qualify, but require 
substantially more documentation.  Experimental or R&D projects are not eligible. 

The applicant must own & control the system, though a qualified third-party may be engaged to operate it. 
 

Authorized uses 
 Energy-efficient fixtures, machinery & equipment (new or refurbished) – both purchase & installation 

(including reimbursement for these costs only if the costs were incurred after submitting your application).  
» Vehicles & farm equipment are ineligible 

 Energy-efficient real estate improvements – both materials & construction (including reimbursement for 
these costs only if the costs were incurred after submitting your application) 
» New facilities are ineligible unless they exactly replace an existing inefficient facility in the same size 

& purpose.  Furthermore, the REAP assistance is limited to costs directly attributed to energy efficiency 
improvements over & above conventional design and as supported by an energy audit. 

 Energy audits, permits, professional fees (except application packaging), feasibility studies, & business 
plans (including reimbursement for such costs whether incurred before or after applying) 
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(04/09) 
 

Application process 
“Simplified” applications are allowed for projects seeking ≤ $50,000 grant & with ≤ $200,000 total project cost. 
Grants are awarded twice a year via a national competition. USDA only accepts applications during certain 

periods.    
 
Additional requirements   

Matching funds – 75% of the project cost must come from non-Federal funds.  “In-kind” contributions from 
third parties of up to 10% of the project cost may be counted toward the match.   

Energy audit – a report by an independent, professional, qualified party (such as a Certified Energy Manager) is 
required with the application. (Applications for < $50,000 are exempt from this requirement, but receive extra 
priority points for meeting it.)  The audit must address current energy use, recommended improvements & 
costs, energy savings from the improvements, dollars saved per year, and weighted-average payback in years.   

Interim financing – Grant funds are typically disbursed when the project is complete, tested, & certified operational. 
 

Priority Point System  
REAP applications are competitively chosen for funding based on the following weighted selection criteria: 

Max Points Grant selection criteria 
15 Energy saved (max points for projects with ≥ 35% energy savings) 
5 Professional energy audit obtained (these points are given only if total project cost is ≤ $50,000) 

10 Environmental benefits – the project helps meet state environmental goals (true for Oregon)  
10 Commercial availability of the system (max points for improvements with a 5+ year warranty) 

10% of 35pts Technical merit score – qualifications of the project team 
5% of 35pts Technical merit score – agreements & permits 
10% of 35pts Technical merit score – energy savings audit/assessment 
30% of 35pts Technical merit score – design & engineering 
5% of 35pts Technical merit score – project development schedule 
20% of 35pts Technical merit score – financial feasibility 
5% of 35pts Technical merit score – equipment procurement  
5% of 35pts Technical merit score – equipment installation  
5% of 35pts Technical merit score – operations & maintenance  
5% of 35pts Technical merit score – decommissioning  

15 Readiness (max points if all other funding sources have already given written commitment) 
10 “Smallness” of applicant (max points if <$1 MM gross revenue for business, <$200,000 for farms) 
5 “Small” project (i.e., ≤ $50,000 grant & ≤ $200,000 project) using simplified application 
5 No previous REAP award to applicant within last 2 years 

10 Time for project to repay cost of investment (max points if simple payback in <4 years) 
 

Shaded points are awarded by independent technical review committees; other points awarded by USDA. 
 

GET STARTED NOW! 
1. Obtain an independent, professional energy audit.  Contact your utility for suggestions. 
2. Decide which energy efficiency improvements to adopt & determine approximate cost. 
3. Line up other incentives.  Some utilities have them.  
4. Apply for REAP grant.  Contact USDA to obtain an easy-to-use application template.   
5. USDA announces REAP awards, usually in late summer.  Once your application is submitted, you may 

proceed with the project. (The grant may reimburse post-application costs only if your application is selected 
for funding.) 

 
 

For more information, contact the Rural Development State Office at (254) 742-9780 



CONTACT COMPANY   ADDRESS CITY ST
ZIP 

CODE PHONE FAX E-MAIL ADDRESS
Robert Jones RIM Enterprises P.O. Box 881 Pittsburg TX 75686 (903) 855-2638 rimentinc@aol.com
Tom McClure Deep East Texas Council of Goverments 210 Premier Drive Jasper TX 75951 (409) 382-9463 (409) 383-6122
Frannie Nuttall Nuttall Consulting 6316 Calumet Road Amarillo TX 79106 (806) 355-7315
Hiram Dunlap Dunlap & Company 2321 50th Street Lubbock TX 79412 (806) 771-8969 (806) 771-8968 hiramdunlap@yahoo.com
Phyllis Gentry Creative Enterprises 1314 Lee Street Dell City TX 79837 (915) 964-2363 (915) 964-2488 phyllis@cegentry.com
John Harding Yahoo Energy Systems 1701 Sheldon Street Clovis NM 88101 (575) 763-7070 (575) 763-7070 problasting@yahoo.com
Cindy Thyfault Westar Trade Resources 2229 Dorrington Drive Dallas TX 75228 (214) 320-0900 (214) 320-0909 cindy@westartrade.com
Joe McFarland Leon  RC&D 1025 Darren Drive Stephenville TX 76401 (254) 968-7574 mcfarla@aer-town.com

Scott G. Cunningham P.O. Box 57 Lytle TX 78052 (830) 772-3341 (210) 367-9462 cell

Karen J. Ritchie West Texas BioEnergy P.O. Box 121 Menard TX 76859 888-440-1112 kritchie@WestTexasBioEnergy.com
Smith Covey 103 Sam Houston Drive Bastrop TX 78602 (812) 985-5590 scovey@austin.rr.com

Angela Potryku 17110 Sugar Crest San Antonio TX 78232 (210) 651-5673 (210) 865-7368 angela.sells.sa@gmail.com
Ron Hensley 6300 Carrizo Dr. Grandbury TX 76049 (810) 964-2125 ron.hensley@yahoo.com
Melanie Loop 7220 Hwy 281 N. Spring Br. TX 78070 (830) 885-5110 melanie@cincosloar.com
Michael Lewis P.O. Box 2042 Lytle TX 78052 (830) 772-5860

                     
Section 9007 Grant Writers/Consultants

Available to offer assistance for application process.
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